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_ Hote: Horld-pubiicized riots which swept Shanghai on Saturday
4G November and Sundey 1 December, as far as can he determined, did not origin-
¢teo as antleAmsrican or anti-foreizn demonstrations,nor did they take such a turn.
ho Americen personnel were involved. In determining the why and wherefors of
what cotuelly happened, it is necessary to be extra-ecauticus in distingulshing
smons fact, rumor and out-right uctruth since: {a) Individuals and groups have
ettempled Lo pluce the blame in such & mamaer as tofurther their own interests:
() During outbreaks of mob violsnce, eys-witness accounts are less relishle than
veaui. Two main questions ure invelved: (a) Vhat happened?; (b) what or who '
wussd the riuvta? The first question iz the easier to answer and of the lesser
ortence. Hxplanations to the second question can be divided intoe four Flines™:
3 Ths riots were the result of & Communist atbempt to create trouble and em-
berrass the Government and sre only a prelude to bigger and better revolutions;
=1 The riots were insti ated by groups within the Xuominteng for selfish purpesss
to use ths Jomrunists as "seepecoata™; (%) The polics are to blame for allowe
2 minor incldent to grow into & city-wide disastver:z (Li) The deterioration of
i’e esonomic situation lrmneral and the economlc plight of the vendors,
artioular, are %o bleme. This report sumerizes briefly "what happened™ and

se0ts the jaformation advanced to support the Four "lines™ of explanation,)
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The Shanghel lLunfeipunl Couneil last July decided that, owing to the heavy traffic
cohgestion in ocentral Shanghai, strest vendors would be prohibited from plying
their ftrads after 1 Novewber, Despite the length of time which they were given 4o
shange professions. hewkers continusd to operate zhroughout Novembsr. Several
nundred were arcested (EEEEcnvents estimate of the sctual number varies) and
confined in the Whangpoo and Louss Police Stations. Rumors spread that tho men
in the vheagpeo Police Station were not being fed, that they were baing beaten,
that their families wers not permitted to sse them or bring them clothing, that
bhers was no heat. At 8 aam. oo 30 Lovember reletives of the confined hawkers
aasembled oubside the hhangpoo Polies Station to demand their relmse. Ry late
morning e large erowd had pmthered and the Assistant Commissioner of Pelice in-
fermed the assembled that ths men would be released. This was acconiplished by

2 pome. However, by this hour s rumor had spread thut several men had died of
starvation while in jeil und the crowd did not disperse. Rioting which fellowed
ted half of Baturday night, besan apain sunday morning snd came to & halt by
Cwiday svenlige Humors hed seven killsd and more than 100 injured by the end of
Satu~day. Sunday rorning newspapers curried the story of an AP caperaman who,
when he atitemplod to take pictures of Hodesi bodies, wns stopped Ly policemen
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with fixed ba,onets. Final summory found no dead but more than 30 police
personnel wounded with civilian casualties estimated at more than 100 wounded
and injured. Damages were placed at CHL500,000,000 including damapges %o

the Keo Sheng Ta printing shop which wus burned twice and two lurpge department
stores und other shops damaged by the crowds. This [igurs does net include
hogpitalization costs to individuals or business losges during the time that N
stores were forced to cemee operations. {Source: Amsrlcan cbserver;
Shanghai Vunicipal Polico C=2 ; newspupers) :

2. Informution advanced to support belief that riots wers Copmunist inspired: !

fe Several "agltatorg" picked up and searched during the course of the riot were i
ourrying Commuanist Party identifiecution curds. (Sourcs: Shanghai \.oosung
Garrigon , C=3). .

' Comment . Newspaper reports and official stutesments of city
government officials on the cuuse of the riot referred to Tagitetors”, "un-
desirable elemsnts™, "bundits" and "egents provecatours™ who led the rioters.
As the Chine neekly Review 7 December states, those terms are "officinlese”
for “"Communists' o) |
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bo A current “hanshai rimor holds that smong the 221 persons deteined in 25X1A6a :
connsction with the riot, there are several key Communist figures. (| N :

25X1A6a

o anobher indicution thut the riots were planned by “undesirable elsmenta",
according; to the expenents of this peint of view, is the number of children
25X1A6a and beggars who took part. "Rumor has it that these children were puid C‘E‘i;;l;GOG
2 dey plus feod to participete," *0f 11, persons
arrested by the Whangpoo Police Station on 1 December &ll have admitted that
they were not street vuandors and that they reveived money s & bribe. Adults
were paid CNLO000 and youngsters $L000. They were bribed to shout %he slogan,
Fight, fight, fighti®, to cuuse shops o clese up, to carry on destruction
and instigute siullar novensnis.” (Ho iing Jih Pao ( &p B~ 7 ﬂ%w } € D=
aember . lioutbpiece of the "tilitary {1iqus.) The Russiian lingua;e’ New Life
& Degeiber commenting on a similar report vhich apposared in the NorGh China
Daily News cluims "..There is uncther version, namely thet the YOUREBLETS.ans
were the ohildren of the 600 urrested straet hawkers snd that other than
mercenary thought prompted them."
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d. The riote wers ing%lgated by the Shanghai Citiszers® Representative

Assosiation in collaboration with the Dsmoocratic leaguwand the Shanghai

Communist Purty. (Source: Shanghai Chiness lewyer with Communist_connectipns
25X1X6 Hg The whele plot was under the direction of HSIANG Li-mo (F’? £ B 3,

nead of the Urganization Section of the Shanghai labor Union who was/Gss?3ted

by Communist party members: CHEN Haing=yung, HUNG To-sheng and CHU Lin=gsheng,

All wore dressed as vendors, pesrticipatel in all kinds of activities such 25X1X6

a8 throwing stones at windows and destroying stores. (Chinese Carrison ”E{’;‘Lf-,-

¥
%

@. lombers of the Communist Labor MNovement amony the vendors helpaed them to
draw up petitions ugainst the pelice and instigated their families to go to
the Whungpoo Police {tetion. After the srowd had sathered in fromt of the
station, all Communist mewbers withdrew from the ascene. After the riot ended
on 5 Dscember the Shunphai Communist Committee hold e meebing to assese the
influence of the Communist Labor Union an the vendurs’ iancident. (Source:
Communist varty member - 25x1x6
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fs Vihen tho disturbsnce resched thes critical point, the Shanghal Communist
Democratic Self-Defense Corps recsived orders from the Shenghal Cormunist

Political Committee instrueting all members to stand by to protect sny Communist
EXAXE orianization from being attacked by the Central Government. _25X1X6

@

2 A
g. CH'EN Chia K'ang (E%L‘f.‘» . )s Communist spokaman, telephoned a denial
the Communt

to all newspuapers that sopfmunt sts & ing to do with the riok.

h. Vhen the riots ended, heawkers whose stands had not been confiscated returned
to business only %o have their staads and gonds destroyed by marauding zroups,
Two men involved, when arrested. were fo L2 have 8 "red greos enblen™ sew

<

Information advanced to support belief thut riots were instigstad by “other groups® s’

%Y

2, Since the San Min Chu I Youth Corps ol the Kuomirtengz, the Ceniral investi-
gablon and Statistie Bureau snd the Military Polies Special Servies Bettalion had
scoomplished ne cutstending work, they found 1% difficult to secure funds from
the Government. In order to find some work to do so that they wight obtain funds
more easily, they sent members to instigaitie the vendore 4o crewuts disturbances .,
then disturbances hed occurrad, they were sent to pub a stop to them, thus
giving the Govermment an impression that they had accomplished some work in
suppressiny the Communists. The disturburce srested on 1 Dscember rom 2 to
2330 p.m. at the Whanzpoo Police Station wus instigeted by the cecrst servicemen
of the lilitary Police Corpe. Mrom % ofclock on, the disturbance wus “instipgeted
by the San !fin Chu 1 Youth Corps. T

b. The vendors! inciden% was not u riot rlanned by the Communis$s but only a
"blind movement” conductad by over-enthusiustic street-venders snd instigeted
by the loeal party zroups (as named in Paregraph Za) who went to displas their
work so 88 to gain mors favor with the Eacmintang Government. The local authori-
ties repeuledly hinted that the riot was led by the Comnunists so as & id
being accused of mishendling the whole affealir. (

kS ~ .
o. Tho Wen iluj Puo {/}?; e /%L) concluded that ths riots were spousored by
the CC Clique as an sftaok on ° VoSoong whe reprssents the large capitalists.,

This is why an or:anized mob was formed to smash windows of the lerze "sapitalist™
depurtment stores. The lien Hui Pao  had written a long article elaborating this
point of view. [his was soheduied to be published on 2 December. 1% was finally

decided not to print the charie since it wus feared that Further rio (VWi exd
e " -
2xixe

‘de  Two reporters on Ts_Kung Pao ( ﬂ, N /ffﬁ )} expressed the sagie poink of viaw.

2o The Sun Company { one of Shanghai‘s "big fouwr™) wus demsged because T.V.Soong,

2EX1XE Chairmen of the Execubive Yuen & large eshare of stocks inm the company »

4o Information supporting belief that police ware at fault:

A~ The police puresu had authorized strest~vendora t¢ carry on Lusiness at
zertain designated places. Others had bribed the police to allow them to carry

on. However, licensed street-vendors as well as those who_had_currisd on through
pribery were wmong thone wrrosted, (N 27 -

o Aboub 300 vendors wers held in the Vhangpoo Police Sietion. These were worse
treated than those in the Louza Police Station. fuwoer wes that they hed not been
fode  Actually Lhey were zettlag food bubt kud to pey the polics #theadanta CNEB000

comrm
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Tor a loaf of bread. They were beaten by the nolice. Rslutives had to pay
CN§2000 for sending clothing intc them. When theis families wssembled outsicde

the stution, they yelled and let them know what was heppening o them.
25X1X6° |

25X1X6

25X1X6 until they wera out of control ut 2 i.m. Saturday afternoon.,

6s Vendors were given only one mesl (brown rice) a day. <the police prohi-
bited fanily members from sending; food and clothing to them. There wesre no
saritery facilities. The caretuker of the detention house sharged the vendors
20 to 30 times the market price for the food that wae supposed Lo bo riven them

free. At the Louza Police Station (where no troubis reaulted} the treatment
wes not so harsh. °

do Feilure to check the ricts im the earliest stage wus atiribused to Jenlou-
sles existing between the various police sroups. Mombers of the Police Buresu
did not inform the Shanghal Wwoosung Garrison Heudquarters of the developments

8n WANG Hsien-chin, a City Councillor, said the policeman of the whangpoo

station handled the csse improperly from the very begiming end ehargsd them 5X1X6

with the responsibility o~ the spreading of the riot,

TR e

Information supporting belief thut soonomie situation should ba blamed. { This

point of view, expressed by many local sources, is best summed up by newspaper
wditorials.) :

? -
Kung Puo { AL Qz‘ﬁﬁﬂm) 2 December steted: {the riot) reflects the rave
L problem which exists in China a% the pressnt tims. The large number

5 in ¥henghel are composed of rofugess frunm Northern Hiangsw and othar
rural folks who want %0 esowmpe conseription. They rwust have some way %o main-
tain their livelihood....The probleu howsver ceniers sround the ccnflict, be-
Lween the depurtment stores and the street-vendors. Sines the dapartnent stoves
have to pay heeavy texes and other expoud: turss in order to operste, they are aoh
able to compete with the streetevendors who have smaller supltals and are will-
ing to neke 1lses profits...ths riot of the dhanghad vendors is nob only & pro-
blem concerning the looal sufety of the c¢ity, but avother sign of a decadent
a#ocietys. The continuing of the civil wer, the refucee problem, forei n goods
pouring in, the currency inflation, the closing of the fasicries and shops ars
all closely releted.

EI {’::
Lo C}é&n Sheny Pac (4%%; ;ﬁ*‘éﬁﬁx) 2 December said...to clsar up ths street-
vendors in ordsr to improve the traffic conditions is necessery step, bub
%he Government must {irst weake an cbjective study ¢f the whole matier stress-
ing the security of the people’s livelihccd end prosperity.

¥a 3 @
¢. Hsin hen Peo (%ﬁ' ﬁa J%ZM) 1 December said. in reviewing (he riotiSc...
It 18 row over a yoar since Ved Days. 8till the peopls are suffering bacause
of seonomie difficulities.

o 3
Ge Tung Nen Jih Pao { 35% 2 Deosmber devoted ite oditorial on the
riots t¢ condemning fOrce es s method of suppressing the streei-vendors end
outling economic reforms whioch must be mads before the problem can bs solved.

&. China Veekly Review 7 Dscember stated: 1% is our considered opinion that
neither the hawkers, nor the Communists can be blamed for the riote...ihs
essentlal reason....is the poor econumic situaticn in which a larger and larger
section of Shanghei®s population finds 1tself each waek. OfficialScs. must
c¢ome o realize that it is net sufficient to hop out of bed bright and sarly
avery Monday meruing and repeat by rote Dr. Sun Yut-sen's Thres Peopies Prin-
ciples, including the one wbout the livelihood of %the psople, and then forget
the vhole thing for ancther sewen days s

25X1A6a

Note: Rumors continus to cireulste in Shenghal concerming
the imminence of future riots. Especially safter Chinsse New Year when many
firms will be forced %o liquidate with resultant a3z employmens, trouble is
prodicted.)
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